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A SHORTENED STATUTORY PERIOD FOR REPLY IS SET TO EXPIRE 3 MONTH(S) OR THIRTY (30) DAYS. 
WHICHEVER IS LONGER, FROM THE MAILING DATE OF THIS COMMUNICATION. 

- Extensions of time may be available under the provisions of 37 CFR 1.136(a). In no event, however, may a reply be timely filed 
after SIX (6) MONTHS from the mailing date of this communication. 

- If NO period for reply is specified above, the maximum statutory period will apply and will expire SIX (6) MONTHS from the mailing date of this communication. 

- Failure to reply within the set or extended period for reply will, by statute, cause the application to become ABANDONED (35 U.S.C. § 133). 
Any reply received by the Office later than three months after the mailing date of this communication, even if timely filed, may reduce any 
earned patent term adjustment. See 37 CFR 1.704(b). 

Status 

1 )^ Responsive to connmunication(s) filed on 31 March 2006 . 
2a)n This action is FINAL. 2b)^ This action is non-final. 

3) n Since this application is in condition for allowance except for formal matters, prosecution as to the merits is 

closed in accordance with the practice under Ex parte Quayle, 1935 CD. 1 1 , 453 O.G. 213. 

Disposition of Claims 

4) ^ Claim(s) 7-23 is/are pending in the application. 

4a) Of the above claim(s) 72-23 is/are withdrawn from consideration. 

5) n Claim(s) is/are allowed. 

6) ^ Claim(s) 7-77 is/are rejected, 

7) 0 Claim(s) is/are objected to. 

8) n Claim(s) are subject to restriction and/or election requirement. 

Application Papers 
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10)^ The drawing(s) filed on 19 March 2001 is/are: a)n accepted or b)^ objected to by the Examiner. 
Applicant may not request that any objection to the drawing(s) be held in abeyance. See 37 CFR 1 .85(a), 
Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1 .121(d). 

11 )□ The oath or declaration is objected to by the Examiner. Note the attached Office Action or form PTO-152. 

Priority under 35 U.S.C. § 119 
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application from the International Bureau (PCT Rule 17.2(a)), 
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DETAILED ACTION 

1. This office action is in response to applicant's communication of March 31, 2006. Claims 
1-23 are currently pending in the application. Applicant's provisional election with traverse of 
claims 1-11 pertaining to invention I has been entered. Claims 12-23 are withdrawn from 
consideration as being drawn to a non-elected invention. Applicants are respectfully requested to 
cancel the non-elected claims 12-23 in response to this office action. Claims 1-11 have been 
examined. The objections and rejections are stated below. 

Drawings 

2. The drawings submitted with this application are objected to by the examiner. This 
application has been filed with informal drawings, which are acceptable for examination 
purposes only. Formal drawings will be required when the application is allowed. 

Claim Rejections - 35 USC § 112 

3. The following is a quotation of the second paragraph of 35 U.S.C. 1 12: 

The specification shall conclude with one or more claims particularly pointing out and distinctly claiming the 
subject matter, which the applicant regards as his invention. 

4. Claims 1-1 1 are rejected under 35 U.S.C. 1 12, second paragraph, as being indefinite for 
failing to particularly point out and distinctly claim the subject matter which applicant regards as 
the invention. 

Independent claim 1 recites the limitation, periodically synchronizing databases. It is not 
clear what the synchronizing step entails. The metes and bounds of these limitations are not 
clear. Claims 2-11 are rejected by dependency. Appropriate clarification/correction is required. 

Claim 1 is not sufficiently precise due to the combining of two different statutory classes 
of invention in a single claim. The preamble the claim refers to a method, but the body of the 
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claim discusses the specifics of an apparatus (each of said first and second computing devices 
cooperating to track expenditures associated with at least one budgetary item) and subsequently 
the claim then deals with the specifics of a method step (examples). A claim is considered 
indefinite if it does not apprise those skilled in the art of its scope. Amgen, Inc. v. Chugai Pharm. 
Co., 927 F. 2d 1200, 1217 (Fed. Cir. 1991). A claim is considered indefinite if it does not apprise 
those skilled in the art of its scope. Amgen, Inc. v. Chugai Pharm. Co., 927 F. 2d 1200, 1217 
(Fed. Cir. 1991). 

Also in claim 1 it is not clear what the step of "periodically synchronizing" has to do with 
the steps of "evaluating" and "displaying". The steps of "periodically synchronizing" can be 
performed irrespective of the steps of "evaluating" and "displaying". The steps of the claim are 
thus drawn to two different disembodied inventions. Hence the scope of the claim is indefinite. 
Clarification/correction is required. 

Claims 2-11 are rejected as being dependent on claim 1 as discussed above. 

Claim Rejections - 35 USC § 101 

5. 35 U.S.C. 101 reads as follows: 

Whoever invents or discovers any new and useful process, machine, manufacture, or composition of matter, or 
any new and useful improvement thereof, may obtain a patent therefor, subject to the conditions and 
requirements of this title. 

6. Claims 1-1 1 are rejected under 35 U.S.C. §101 because the claimed invention is directed 
to a non statutory subject matter. 

35 U.S.C. §101 requires that in order to be patentable the invention must be a "new and 
usefial process, machine, manufacture or composition of matter or new and usefixl improvement 
thereof (emphasis added). 
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Applicant's claims mentioned above are intended to embrace or overlap two different 
statutory classes of invention as set forth in 35 § U.S.C. §101. The claim 1 begins by discussing a 
method (ex. Preamble of claim 1), the body of the claim discusses the specifics of the system 
(each of said first and second computing devices cooperating to track expenditures associated 
with at least one budgetary item) and method (storing, in at least one database within a portable 
first computing device, financial transaction data and budgetary data; evaluating said transaction 
data using said budgetary data to determine at least whether a transaction value exceeds a 
budgetary constraint; displaying, upon a display device, a message indicative of the results of 
said evaluation; and periodically synchronizing said at least one database of said portable 
computing device with at least one corresponding database within a second computing device). 
(See rejection of claims under 35 U.S.C. §112, second paragraph, for specific details regarding 
this issue). "A claim of this type is precluded by express language of 35 U.S.C. §101 which is 
drafted so as to set forth statutory the statutory classes of invention in the ahemative only", Ex 
parte Lyell (nUSPQld 1548). 

Conclusion 

7. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Dr. Narayanswamy Subramanian whose telephone number is 
(571) 272-6751. The examiner can normally be reached Monday-Thursday from 8:30 AM to 
7:00 PM. If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached at (571) 272-6747. The fax number for Formal or 
Official faxes and Draft to the Patent Office is (571) 273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PMR or Public PAIR. Status information for unpublished 
applications is available through Private PMR only. For more information about the PMR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 




Dr. N. Subramanian 
June 12, 2006 



